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Editorial, Comment:

"Where have we been?"

New ingormation pertaining to the Lounsbery, Lounsbernry, Lounsbury's has been

sLowed since our §inst edition, Fall 1982.

college deghee.

Marie has been working on yet anothen
Aftern a year Long ifLness, on Februarny 11, 1985, Gernt Lost her

Lounsbury connected Mother, winety-iwo years young and the~gngat—gnanddaughten

of Dan,éee D. an Euzangh Lounsb

Nathan™, Nathan”, Henry®, Richard .

Q&y—Saﬂina Lounsburny Tallman~, Daniel D. Lounébudys,

Late spring, we enjoyed a visit from J.C. (Jake) Lounsbury and his Lovely wife,

Vi of Mercer Island, Washingten State.

Jake and V4 had been visiting their son

An New Yonk City and decided to journey up along the Hudson River to call on us;
probably along much the same route as the oniginal Heldeberg Lounburys, when: they
migrated. §rom Stanford, Conneticut to what {s now Rensselaerville, ALbany County,

New Yonk.

Much of the material in this issue of the Lounsbury Tree was supplied by Jahe

and VL.

We are most grateful fon their comments and suppont.

Thein visid was-

much tod shont and we Look ferwand to the possible pleasure of their company 4n

the nean future.

Again, if you wish to neceive a futwre copy of the newsfetter send a self-addressed,
stamped envelope to Marie Lounsbury, Saw MALE Road, East Berne, New York 12059.

Genesee Bank ‘David’
to E.F. Hutton’s ‘Goliath’

Tipped feds after $21M in overdrafts

By Peter Coy
Associated Prags )

LEROY - E} Hutton & Co. Inc.’s
fraudulent: cash-management scheme,
involving billions of dollars nationally,
began to come apart 3': years ago
when it dealt with the tiny Genesee
Country Bank.

Ignoring Hutton's prestige, the rural
bank, now a part of the Albany-based
Norstar Bancorp, bounced $21 million
worth of uncovered Hu'ton checks in
one hectic week in December 1981.

Then the bankers tipped off authori-
ties, triggering a probe thal resulted
last week in 2,000 felony counts of mail
and wire fraud against the nation's
fifth-largest brokerage house.

Hutton pleaded guilty to what the
government said amounted to a $4.35
billion scheme in which it wrote checks
in-excess of deposits it had in about 400
commercial banks.

In a related development, the Wash-
ington Ppst reported a top government
prosecutor in the Huttan case said
Wednesday that a aumber of major

U5, companies appear lo be using
schemes similar to the one that
enabled Hutton to cheat banks out of
tens of millions of dollars.

Assistant US. Attorney Albert Mur-
ray Jr., who began the Hutton investi-
gation here three years ago. said he
based his judgment on bank records he
examined while pursuing the Hutton

case.
The Justice Department has been

criticized because it did not prosecute
any individual Hutton emplovees, ¢ven
though sentor persons in Hetton's cash
management division knew of the
scheme.

But Murray said the need to move
quickly to stop the practices among
other companies overrode the need to
prosecute individuals.

Hutton, however, seemed to have
been caunght 10 the controversy almost
by accident.

High fitance was so unfamiliar to
Geoesee Country Bank that when
Hutton sabmitted its first $8 million

See HUTTONM/ A-12

The fewrth annual Lounsbury
Reunion will be held on Sat-
widay, July 27, 1985 at the
Westenlo Toun Park. Time-
Noon. Rain on shine.

Additional Lnformation
available grom Mrs. Don
(Janet Lounsbury) Berkhafer,
Hitlcrest Road, Hannachodx,
New York 12087.

Phone [(518) 966-8220

(Crest from .the cover of
Raymend H. Lounsbury's beck
Lewnsburr Cidgan, Meandna, and
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check, the internal auditor for the
bank's holding company assumed that
a clerk had mistakenly added several
extra zeroes on the end.

“It seemed almost ludicrous at the
time 'to report on E.F. Hutton, but I
did,” John Lounsbury, the auditor, said
this week in the first.interview the
bank has granted on the subject.

Geneseé blew the whistle on a cash
management practice that other banks
had not noticed, had let slide, or had
dealt with in secret, the Justice
Department says.

“If it wasn't for that little bank's
complaining, we would have possibly
never uncovered this scheme,” Albert
Murray, the assistant US. attorney
who led the prosecution. said by
telephone from Scranton, Pa.

“How many banks are going to
accuse E.F. Hutton of doing something
wrong?” Murray asked. “They're a
large corporation, and a case like this
has never been prosecuted before.”

Hutton's scheme gave it interest-
free use of up to $250 million a day, the
government said. Investigators said it
involved writing checks against depos-
its before the checks creating the
deposits cleared. :

Since it blew the whistle on Hutton,
Genesee Country Bank has been
merged into its sister bank, Security
Trust Co. of Rochester. Its holding
company, Security New York State
Corp., was bought in 1984 by Norstar
Bancorp, which how has $7.9 billion in
assets. The same purchase also gave
Norstar the Mohawk National Bank of
Schenectady, which was owned by
Security New York State.

Headquartered in the village of
LeRoy, 25 miles southwest of Roches-
ter, Genesee did most of its business
with dairy, corn and wheat farmers. It
had assets of about $50 million and
four small branches, including the one
in nearby Batavia where Hutton
opened an account around Dec. 1, 1981.

"Included in Hutton's deposits were
checks drawn on banks in Pennsylvan-
la. .
Between Dec. 1 and Dec. 11, 1981,
Hutton attempted to withdraw $35.4
million, said Lounsbury, who was
auditor of Security New York State

Corp. at the time.

The huge movements of cash puzzled
bank officials, who had been told
Hutton's account was only for its
business around Batavia.

The Genesee Country bankers made
some phone calls and found that
Hutton's accounts in the Pennsylvania
banks didn't have enough money in
hand to cover the checks.

Genesee honored what it felt were

Asseciated Pres:
BY THE BOOKS — Genesee Country Bank internal auditor John
Lounsbury, undaunted by the reputation of the giant-E.F. Hutton,
turned them in to the Justice Department.

legitimate checks for Hutton’s Bata-
via-area business, Lounsbury said, but
it refused to honor an additional $21
million of Hutton's checks.

When Lounsbury complained to Hut-
ton's cash-mianagement desk on Wall
Street, the brokerage house immedi-
ately wired enough money to cover the
bounced checks. In fact, Hutton sent
$11 million extra, which Genesee
Country Bank later returned.



4711 84th S.E.
Mercer Island, WA 98040
May 23, 1985

Dear Patrick & Marie, et al.:

We are safely home recuperating, We certainly did,enjog our trip,
especially seeing ¥ou good people agaln and meeting Geért. We thank

you for your overall hospitality and convoy.

Back at the Monasteri three or four different people associated our
name with that of a Lounsbury's Pond (or Lake) at Peekskill and
remembered fondly hapgy times spent there years ago.. Since Peekskill
was right on our way hack to the city we decided to investigate. At
the Peékskill Police Station we not only got directions to he Lake
but learned of a Lounsbury family living nearby. The Peekskill
Lounsbur¥'s were having a "garage" or "tag" sale. We stopped

y

apparent as prospectilve purchasers and were received by a pleasant
bearded man -- David Lounsbury.

I said, "Lounsbury." Pause. "Wh¥ » don't you remember me? I'm your
Cousin Jake." More pause and_bewilderment, i

He 'said, "How did you find me?" I said, "The police dept knows all
about you.". More bewilderment --- and finally laughter after an
explanation.

Then. Tollowed a guided tour of Blue Mountain Reserve.,.a park the main
feature of which’is indeed Lounsbury's Lake...consistin of an upper
pond and a lower one divided by a waterfall dam and foo bridge.

David was extremely excited to hear what we could tell him of the
origin of our name, etc. He appeared to have no inkin as to who
could have compiled his mysterious copz of "Lounsbury Origin in
America", It seems very likely to us that it is a copy o one of the
biographical sketches referred to bg Dr. Ray in his Introduction to
Loun$bur§ Origin and Significance, Pages vi'and vii. The Milton there
mentioned undoubtedly was David's grandfather, but was that William
Lounsbury of Kingstoh his great grandfather?

we note that Michael? married Sarah Lockwood grand daughter of
Geoffrey Ferris, 10 June 1707. Could these péople be 'of Cagtaln James
Ferris!s colonial family? The sketch refers to Stanford. hould it
not be Stamford? 1In your Indest,-L,-&;L. pg‘ 54 yqu _included Milton
Wise, but hig grand father Johng was ommitted. ~You odild now add
Edward Wells® and David Irving 9 also.

PO T R N i~
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vt

UL PC. ( Fate) e
With love and best wishes to you all,

J.a Vo & \};



Data acquired directly from David Lounsbury, May 11, 1985, when J.C.L.
visited him at Peekskill. His forebearers were Rebels during the
Revolutionary War.

RE: David Irving Lounsbury
1103 Wwashington Street
Peekskill, New York 10566

pavid Irving Lounsbury, b. 1930. Father - Edward Wells
Lounsbury. Grandfather - Milton Lounsbury. Out of the line
of Michael son of the original Richard.

Edward's family owned an extensive piece of land which w

lost during the Depression and is now known as the Blue
Mountain Reserve. Lakes formed by a dam they built provided
ice. Edward and his father had an ice cutting business re-
quiring 36 horses in the cutting, = .ng and delivery of ice.
The inventions of refrigeration che automobile put an end
to that prosperous business.

Edward became a CCC camp supervisor in various areas of up-
state New York, and later was in various sorts of constructic
work. In the process of demolishing an ammunition dump abo:
1942 Edward found a Lounsbury genealogical account*
surprisingly included his family. R

Milton (g.f. of David) had a brother Henry. Henry's son was
Jennings.

Milton's sons were: Edward Wells, William, Exank, Bryan,
and Charlie who when he was 5 years old was kilked on Christ-
mas Day in an accident.

Edward Wells children were: A son now in Orlanda ®lorida, a
daughter Alys, and David Irwing.

David's children are: Mary Kim, 29 yrs.; David\niﬁv 27 yrs.;
Lavinia, 24 yrs.; Edward, 23 yrs.,; Kathy Ann JI6 yrs.

*The above Lounsbury genealogical account apparentlylmqy've,one

referred to in Raymond H. Lounsbury's book LOUNSBURY Ofigin, Meaning,
and Significance. '

*David Lounsbury gave J.C.L. a copy of the above mentioned genealogi-
cal account.



LOUNSDWLj OMAGAN 4in America:

Richand Lounsburyl, the.immignant ancestor, came grom England and settled An Neir York province

before 1672. He was an ealy settlen and proprietor of Piningo Neck, and 44 mertioned in the
- neconds of Rye, Westchester County, New York as early as 1672, He owned rights in the town
frnom 1673 to 1682. He sold his Land but afterwards returned and owned Lands on Budds Neck
which he bequeathed to his wife ELizabeth and his two sons. H{s will {8 dated January 2, 1690.
His son Thomds: had purchase nights in White PLains. Richard Lounsbury, came 4in 1643 from
Leydon, Holland and settled in Esopus, ULster County, hemoving thence 2o Ryg. He wad a native
of Yorkshire, England. He nresided for a time in Stanford, Conneticut. Children: Thomas,
Michaét (0§ whom further), John of Rye, Richard, Hewny, Mary(T1). Michael(?), son of Richard
L. Lounsbury was born about 1680, died January 20, 1730-31 at Stanford, Conneticut. He
marrnied June 10, 1707 to Sara Lockwood, daughter of Lieutenant Jonathan Lockwood, born
September 10, 1634, died May 12, 1688 and his wife was Sarah Ferrnis, daughtern of Geoffrey Ferris.

Jonathan was a son of Robert Lockwood the {mmigrant. Michaef Lounsbury bought Land 4in
Stanford in 1702 at Pepper Ridge near Taunton. Children born at Stangord; Elizabeth and
twins forn at Stanfond January 13, 1708, Michael, January 23, 1710-died November 16,
1930, Jeming.borm March 17, 1717, Monmouth boan December 20, 1720, Joshua born July 1, 1716,
\Nehemiah of whom. §urthern, Abigail, Septembern 11, 1719, Jonathan, October 20, 1721. Nehemiah(3),
son of Michael-lounsbury, was born December 23, 1717 and died in 1790. He marnied February
§, 1744 to Sandh Webb, who was born in 1725. He settled 4in Bedfornd, Westchester County and
died there. Nehemiah Lounsbury and Thomas Brown were executons of the Lewds Forty-Edg
will of Jacob Brown of Bedford who bequeathed to Jeremiah Lounsbury. His will being dated
May 13, 1760 and proved.June Znd ollowing. Jeremiah and Nehemiah Lounsbury witnessed the
will of Stephen Hoyt of Bedfond, February 7, 1770. Among Mehmiah children was Stephen of whom
funthen. Stephen (4) son of Nehemiah Lounsbury was born in Stanford, Conneticut of Bedford,
New York in 1758, He was a soldier in the Revolution in the Second Regiment, Westchester
County. Colonel Thomai (pg 208 in the Revofution) died in 1840 at Bedford. -He manried Sarah
Raymond who was born in; 1765 at Bedford, New York, January 11, 1796 and his wife Susanah
{S%. John) who was born June 5th, 1735 at Nowalk and died February 1§, 1774 at Bedfond.
The daughter of Moses and Mexrcy (Ofmstead) St. John. 1In 1790 Stephen Lounsbury was Living in
Begfond acconding to the §inst federal census and had in his §amily fwo makes over fourteen,
fwo males unden that age and two females. He was a farmern and a Whig 4in politics. He died
and was buried at Croton, New York. Among his childnen was John of whom further. John(5),
son of Stephen Lounsbury, was boan at Mt. Ainy, New Yonk, and neceived a commonldchoof education.
He gollowed §arming at Mourt Airy. He married Sanah Wocd, daughter of Leondrdelleod a’farmer
of Contlandtown. Chitdren: Benjamin, William H. of whom further, Sanah:mamried &Lphzo
Lounsbury a farmen of Westchester County. William H.(6) son of John Lounsbury was born at
Mt. Ainy. He was a farmern near Peekskill. He mawiied Milinda BLoomer of Cold Springs,
Putnam County, New York daughten of Benjamin Bloomer, a builder of that Lawn. Children

born in Peeksifd, Eliznbeth, Phebe, Getrude, Milton Wise of whom furthén, Hewi Se and Trvinf J.
Mitton Wise(?), son of William H. Lounsbury, was.born at Peeksill, December 24, 1859. He
attended «the pubfic schools but at the agé bf 12*Lefi school to work on s § getAm..

He was' the vatqindton and is President of Lounsbury's and Sons Company, and an {aS¥Mtint ice
and contrietlon business of which his sons hotd the othen offices. His holdings ake situated
on Washington Street, Peekskill neaching easternly one and one fournth miles, nearly Zo the
Lands purchased: by his father in 1860 and still occupied by his mother, brother dnd family.
'He possessés many sterling qualities, and as well as the foam and features charmeferistic

"0f his fonefdthers. Mr. Lounsbury is a member of PeekskilL Lodg No. 744 Benevolent

Executive Onder of ELks. ALso Peekshifl Council, Royal Arco---, he and his. famid,
communicants of Second Presbyterian Church of PeekskifL.

Oscarn “and Masctha (Hunt) Brown, Hen fathen practiced farming and was''also gmad ex.
Children born #n Péekskhill; Edward Wells(§), born March 10, 1880, William L., bo
26, 1887, Chanles M., born May 30, 1889, Frank P., botn August 15, 1894+ and Br
Octobenr 14 1900.

{Copy provided by David Lounsbury, Peekskill, Néw“YGMﬁQ

Mr. Lounsbury mannied ELizabeth Brown of Yonktown, New York, boan Ju£y145352583'daa hter of
3 ‘ :
b




